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SUBJECT: ITALIANS PROTEST SYRIAN PRESS ACCUSATIONS OF US 
COMPLICITY IN ISRAELI RAID ON BEIRUT 

REF: ROME 3381 

L CARDILLI. IN VISIT BEIRUT APR 27, OUTLINED TO US 
DETAILS OF HIS DEMARCHE TO SHOUFI AS REPORTED REFTEL. 
FOLLOWING ADDITIONAL POINTS HE GAVE US WHICH ARE 
PRINCIPALLY QUESTIONS OF EMPHASIS. 

2. SHOUFI STATED SARG HAD COMPLETELY ACCEPTED 
PREVIOUS DENIAL AS MADE BY ITALIANS THAT USG HAD ANY 
INVOLVEMENT WITH ISRAELIS IN ISRAELI RAID ON BEIRUT. 

UNSC DEBATE REVERSED THIS SITUATION SINCE IT CLEARLY 
REVEALED USG WAS NOT ONLY ALLIED ECONOMICALLY, 
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MILITARILY AND DIPLOMATICALLY WITH ISRAEL BUT WAS, IN 
FACT, A MERCENARY OF THAT GOVERNMENT. 

3. IN REPLY CARDILLI' S INSISTENCE, SHOUFI PROMISED TO 
ADVISE HIM WHAT WAS ACTUAL VIEW OF SARG ON THIS SUBJECT 
SINCE SHOUFI HAD MADE POINT THAT APRIL 25 ARTICLE WAS 
BUT VIEW OF THE PARTY WHICH DID NOT NECESSARILY COINCIDE 
WITH SARG S POLICY. 

4. IN CARDILLI S PRESENCE SHOUFI TELEPHONED EDITOR OF 
" AL BAATH" TO ADVISE OF CARDILLI DEMARCHE. SINCE 
EDITOR WAS NOT THERE, HOWEVER, SHOUFI DID AGREE NOT ONLY 

PASS ON CARDILLI S VIEWS BUT ACCEPTED CARDILLI S WRITTAVE UNDERGONE 
REVOLUTION UPWARDS IN COURSE OF FIVE 

YEARS OF UNINTERRUTPED BOOM. THEY WILL BE NO LESS STRONG AT END 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 TEL AV 03440 02 OF 02 021306 Z 
OF 1973, WE PRESUME. 

8. EFFECT OF FOREGOING ON ECONOMIC POLICY MAKING CANNOT BE PRE- 
DICTED WITH ASSUREANCE; BUT IT AT LEAST RAISES PROSPECT THAT 
GOI( S ABILITY TO ACT TO RESTRAIN GROTWTH IN DISPOSABLE INCOMES 
IS MUCH LESS THAN IS BEING ASSUMED. TWO FURTHER FACTORS NEEDED 
TO BE ADDED IN: ( A) BEN- AHARON’ S POSITION WITH LABORING 

MAN REMAINS STRONG. 

HE HAS OUTMANEUVERED SAPIR RECENTLY, AND MAY BE ABLE TO DO SO AGAIN. 

IF HIS PREFERRED POLICY IS " WAR ECONOMY" WHICH WOULD SOAK THE RICH 
( MAINLY MANUFACTURERS WHO HAVE ALLEGEDLY BEEN PROFITEERING 
FROM INFLATION), HIS NEXT- BEST IS TO GET FOR WORKERS AS MUCH AS 
HE CAN. ( B) SAPIR HAS BEEN ACTING LIKE CANDIDATE FOR HIGHER OFFICE 
FOR SOME TIME. UNPOPULAR AND WELL AWARE OF IT, SAPIR MAY RECKON 
THAT HE CANNOT AFFORD TO CLAMP DOWN NEXT YEAR, ESPECIALLY IF USG 
SEEMS READY TO OBVIATE THIS UNPLEASANT NECESSITY FOR HIM. 

9. WE MAY SAFELY ANTICIPATE SOME ACTION TO CHECK INFLATIONARY 
SPIRAL, BUT WE WONDER HOW EFFECTIVE THIS WILL BE. BOLDNESS HAS 
BEEN AT DISCOUNT SINCE RECESSION OF 1965-67 WAS PRECIPITATED BY 
GOVT SLAMMING TOO HARD ON BRAKES; SAPIR TOOK BLAME FOR THIS 
AND HAS BEEN GUN- SHY EVER SINCE. MOREOVER, DPENDENCE OF 
PROSPERITY 

OF OCCUPIED TERRITORIES ON EMPLOYMENT IN ISRAEL IS GENERALLY 
KNOWN. IF ECONOMIC SLOWDOWN SHOULD REALLY OCCUR, ARAB WORKERS 
FROM 

TERRORITIES WOULD PRESUMABLY BE DISMISSED BEFORE ISRAELIS. ON 
THEORY THAT IDLE HANDS DO DEVIL’ S WORK. MANY ISRAELIS WOULD WANT TO 
THINK TWICE BEFORE TAKING TOO VIGOROUS ACTION TO CHECK INFLATION. 

10. OUTLOOK THEN IS FOR CONTINUED EFFORTS DURING REST OF 1973 TO 
NIBBLE AWAY AT EDGES OF INFLATION TO GENTLE IT DOWN. QUESTION 
ARISES WHETHER THIS IS WAY YOU STOP INFLATION OF 18 PERCENT 
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PER YEAR. 
ZURHELLEN 
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*** Current Handling Restrictions *** n/a 
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